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INDEPENDENT AUDITOR'S REPORT

To the Members of Community Futures Elk Island Region

We have audited the accompanying financial statements of Community Futures Elk Island Region,
which comprise the statement of financial position as at March 31, 2018 and the statements of revenues
and expenditures, changes in fund balances and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Community Futures Elk Island Region as at March 31, 2018 and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit

Newbe & Landny LD

July 25, 2018 Chartered Professional Accountants



€/cleee $ 6202269 $  /6L'9lE  $§  8LG09L') LWe'9ZLy $  ELG0L S oibekz %

98z vvZ' v vLL'E9S'y G9G'GZ 6.0°9G2 0£G°18L°E = -

Z8e'6l visaLz % - = 881'8lL 92£'002

509'/50'2 LSE‘ovL')L Z£9'062 6EY'POP LI8'¥¥6 G2e'2S FrL'8%

000001 - 5 = : = -

912'¢ 00L°L 5 = = = 00L'L

680'€82 €822y £¥6°L 160'95 ££8'vog - =

¥8£'2¢ 108881 b = 008°951 L00'2e =

#9082 58°LE 2 = ~ = $S8°LE

000'06 000°06 G = 000°06 = -

ZGE'0zZ6'L ¢ €TL'666 0$  689'882 0§ EHE'SKE g/L'eee  $ vze'oe $ 06L6 $
2L0Z g8L0z pajqesiq a|qededay ajqehedal-uoN puny joaloid pund |eJauag
fejoL Jejol peajoulsay pajollsay pajaLsay |ejoadsg

379VYAIZDTY STLON ANV SNYOT
(G aj0n) (18N) S13SSY TYLIYD

usodap Guipjing
sasuadxa piedald
(¢ 2j0N) 8|qeAI302) JSAIB)U|
3|geAIBI31 puny Iaju|
(Z 20N B|gBAI223] SJUN0DYY
sysodep wia ]
ysep
1INIHHND
S13SsV

2L0Z ‘L€ yorep
uonISOd [el1oueUld JO JUBWIALE}S

NOIO3d ANVTISI 13 S3UNLNd ALINNNINOD



€/2'12€9 $ 6202289 $ /6L 9lE 8LG°09L'L $§ I¥E'9Z06 §  €L6°0L $  0iF'8ke
1E8°9/6'F 9p8'0L2's 926'¥LE 208°800°} LLL2LLE 1502 €8 701
/E8°0/6'F 9¥2'012's 926 vLE 208780071 LLLCZLLE €150 €8 ¥0L
962 lely 058'5£0'S 926 ¥LE 70880071 LLL2LLE - =
651082 118°6E - - - PZe'es (LEL)
28861 6LL'SEL - - 2 68181 0e6'9L1
9EV PPE| €6L°119°L WAl LLZLGL vezZ PLEL - 186°ErL
000700E"L LLL'9E) = = 000700€"L S L1192
9Er v 9.0'seZ 1221 Li2'LGL ¥eT'vl - 0.8°/9
¥8€Z¢E 008881 [VEAD 80L9%1 : Z 1280%

- 08z, - = - - 082'Z
z50CL ¢ 966'8¢ $ C £00'S $ vyl $ - $ 6961

102 g0z pajgesiqg a|qefeday a|qefedal-uoN puny josfoxd pun4

[ejol lejor pajoL}say pajaLsey pajoLlsay |eroads |esousn

JletieEY Ig]

iojavig

ayv

pajousal Ajlewsaixg

pajousalun

sjosse [ejded ui pajsanuy|
S3AONVY1vd ANN4

(1 830N} 1930 WHIL ONOT

aiqeAed puny Jaju|
(L @jop) 19ap wis) Buoj jo uoipod juaing
(£ 8joN) a|qehed sjuncooy

LIN3IHHEND

S3ONVIVE ANNd ANV S3LLITavin

810Z ‘L€ yatew
UOnISOd |BlOURUL JO JUBWAYE}S

NOIOTFY ANVTISI 13 s3dNLNd ALINNWINOD



(sanupuoo)

6EG'L ~ = - - - - - asuadxa | 8D

- 889°¢ - - 889t - - - 1500 WwslD

- 000°'00¢€ - - 000'00E - - - siqap peg

- 915 . # 99 0sy = - safileys jueq pue 1saiajuj
6G G8 - - - - S8 0s¢ ssaldxa pue ybial} ‘Aanieg
GzlL'lL 14 & ® - - 8y’ oov'e asuadxa Ju210 ‘SH28YD NIpaID
A AN 08Z'c = - = - 08z'e 00zZ'y awdolsAsp |BUOISSS01d
0.0z ZLY'0s . - 9959y 2 are’e z 192p wua) Buo| uo 1salajy|
060'G 620t - & A = BE0'Y 006'8 101081Ip - 83UB]SISqNS PUB |[DARI]
p6L'E 966'Y - - g = 966'v £22'G ouUBINSU|

- 8L0's = - 5 = 210's - saxe] Auadold
00S'y 060's E: E 2 5 060'S 00S'y $99) |BUOISS3}01d
00¥'GlL ¥e0°'L 2 2 - - PEO° L 00S'2 sjoalold
oEl'y SSE°L 2 z & = 658'L 00e'8 N
LLe'L 0.9°8 % 2 s - 0.9'8 808t sdiysioquiaw pue sasuadl| ‘'saxe)} ssauisng
00§'L 080°6 = - = = 080'6 0o¥'8 auoydaja]
zzs'9lL gLLol 5 - - = €110l 00+'8 uonjowoud pue BuisSisApY
Loz'glL 1191 = s - - 129'01 000'8lL [eluay
PO¥'LL zeo'al = = = - Zeo'sl oov'6l J4B]S - DOUDISISONS PUB [9ABIL
6LO'EL vie'vy = ) - = vLE'vY 0S€'2E sa|ddng
£86'505 269°68Y = = % - 269687 L8Y'e06 sjauaq pue sofiem ‘solieles

SFHNLIANIIX3
362'G/8 906'9¢6 LLo0L EEY 8 0¢t'00¢ £9 696°£.5 28¢'9c9
128l 808°1G¢ GH6'C CEV'8Y 0Er’00¢E = 7 b Jsassjul JussaAul
ver'e 6ZLL 990°2 2 S £9 - - awWwooU1 JsaIajU]
BLY'EY 8p5°ge - 2 - - r5'3e 6120/ W02l SNOBUE|[92SIL pue 99IAI8S
lg0'gsz 298'¢LT E 3 = = L9€°¢€22 009'0L2 sweiboid |eioadsg
L60'G6¢ $ $50°992 $ = $ = $ g $ = $ $50°992 $ £96'v62 $ UOREOISIBAID JILLICUOD8 UIRISaAA
SANNIATY
lenjoy 18bpng
2102 gL0e Sjuawisaau| sjuswisaau] sjuawlsanuy sjaeloigd JuUno22Y juncay
lejcL 1ejoL pejqesiqg ajqefeday a|qeleday |e1oadg jeiduan (AT

UoN

810Z ‘1€ YOIB papul Jeaj
sainjipuadxg pue SaNuUaAay JO JuaWwalelg

NOIO3Y ANVTISI M3 S3dNLNd ALINNWNOD



LGL'e0e  $  (686'59) $ L1001 S Eev'8P S (068'6%) $ (80v'2) §  (GeL'zL) [ ® SIUNLIANIAX3
H3A0 SINNIATYH 40 (ADNIID1430) SS30X3
(620'9) GV 3 = $ = [3 - $ (ieoa $ (G52°01) [3 = sjosse |ejided jo uonezipowy
SWILI YIHLO
0£z'602 (erz'es) LL0'0L eeh'sy (068'6%) {28¢8) (08g'19) 5 SNOILLYYIdO INOYH STHUNLIANIIXT
HIAO SINNIATIY 40 (ADNIIDI1430) $S30X3
890999 6117066 e = 0Z£'0S¢ oSt 6¥E'6£9 Z82°9E9
[eNoY 1eBpng
2102 810z SjUaw)saAl| SJUBLWSBAU| SJuaW]saAl| sjosloid JUNoDoY Junoooy
1elol jejoL pa|qesiq s|qeieday ajqeAieday UON |eoadg |eiauag) |elauany

810Z ‘1€ Yddely papug Jea)

(panupuos) seinjipuadxy pue SBNUIAIY JO JUBWSIE}S

NOIOZY™ ANVTISI M3 S3¥NLNd ALINNWNOD



Geg'9.6F $  9v8'0l6Y $§  OZ6¥LE § 208800 +L S  ZLLZIPE §  E£LG0Z §  €8F V0L $ HVY3IA 40 ON3 - STONVIVE ANN4

- S = J9jsuel) punj pasolddy
LS1'E02 (686'59) LLO0L CEP'BY (068'6%) (g0t'2) (seL'zs) sainjpuadxa Jano senuanal Jo Aausioysq

¥89'CLL'Y §  GER'OLE'Y $  SLB'VOE $  ¥.€°096 $ L0029t $ 1262 $ 8L9'9sL $ YVIA 40 ONINNID3E - SIONVIVE aNNd

2102 8102 EUERTEENT] ENENUEEL] sjuaWsaAl| s108loid JUN0JDY
paigesiq a|qeieday a|qeieday uoN |eioadsg |elauag)

8102 L€ Ydiel papug Jea)
s9oue|jeg pun4 ul saBueys j0 Juawalelg

NOI93Y ANVISI M3 SIHNLNA ALINNAINOD



(ssnunuoa)
€0¥'81G'L 252'0Z5°) 82£'292 2£0'0ES 286'259 LLE'LS ¥80'61 Jeak jo Buuuibaq - ysen
6¥6'L (629'025) L9¢'9z (069'L8L) (65E vZE) (Zy0'LE) (v68'6) MOT4 HSVD NI (3SVY3yD3a) ISYIHONI
- 1627€8 (85172) 8GL Gyl {roz'v8l) (0s+°01) 1G0'GEL saiAnoe Buoueuy (Aq pasn) woly moyy ysed
2 L62°¢8 = - = = /BEER 198p wis} Buo]
= = (8s51°2) 851 'GPl Foz'v8lL) (os¥'0lL) $59'LG SIaJsues) punysiu|
S3AILIAILOV ONIDNVNIL
(r0g'svl) (g6.0g2) €yl (009°65¢) (la1'2i2) (oi12'02) (002716) sanialoe Bunsaaul (Ag pasn) wouy moy yseo
(0oo'001) 0007001 = - - = 0007001 Jisodap Buipjing
(822'9g) (888g19) glt'glL (009'65€) (192°222) : - 2|gBAIS0a1 S2J0U pUR SUBD] JO JuswArday
(gz¥'g) (oL6“L1L2) = g 8 (oLz'02) (002'L61) s}asse paxiy Jo aseydind
S3AILIAILOY ONILSIANI
eGL°LpL TLLT9TL 9¥00L 25.'ce 909'/€1 {z8€) Gvzes) sanlAloe Bunelado woiy moj yseo
(£/0729) (sLo‘0z1) 3 (Lgo’s1) (ros72LL) = SeL'8
(o¥5'e) = 2 - - - - a|qefed xe} SaDIAIaS pUE SPO0S)
568'C 919 = - = - 9192 sasuadxa pledald
200’ ¥v6'92 = £00's Ze9'o x 60£'S1 a|qeAed sjunoooy
(6ee'LL) (saL'sg}) Ge (rag'0z) (9g1'6L1) g - 3|0BAIR03) JSaIBI]
1688 (06L'6) = - - - (062'6) 2|gBAI203] SJUN0JDY
‘|lende2 Bupjiom yses-uou ui sebueyn
0£Z'602 18.'9ve 11001 cEP'ap oLi'0se (z8¢) (08£°19)
- 000°00¢ - - 000'00€ & i S]4ap peq 10} 90UBMO| Y
6.0'9 9..'z) - - 2 1202 G5/°0L sjesse [eded jo uoleZIpowyY
:ysen Buroajje j1ou sway|
LGL'E0Z (686'59) LL0'0L $ cev'sy (068'6Y) $ {(80%¥'2) § (geL'es) $ senuanal Jo (Aduaiolep) sseoxg
S3ALLIAILOY ONILYHIdO
2102 8102 pajgesig a|qeieday 9|qeiedal uoN 1o08lo.d |eloadg pun} [elsuag)
el |e30)

810Z ‘L€ YdJey papug Jesj
SMO|4 YseD Jo Juswalelg
NOIDIH ANV1SI ¥13 STUNLNS ALINNWINOD



z6¢'025'L ¢ £2.'666 $ 689'88¢ $ re8re $ 8.1 '€ee 3 ¥2£02 $ 06L'6 3 HV3A 40 AN3 - HSYD
1102 8107 pajgesiq 8|qededay ajgededal uoN 18loid |eioadg puny |esBuag)
|ejol lejoL

21L0Z ‘1€ YoIBY pspug Jeap
(panunuoo) smojdq ysen Jo Juswale}s

NOI93d ANVISI M13 S3dNLNd ALINNWNOD



COMMUNITY FUTURES ELK ISLAND REGION
Notes to Financial Statements
Year Ended March 31, 2018

INTRODUCTION TO NOTES

The COMMUNITY FUTURES ELK ISLAND REGION is a community based organization that provides
loans and financial services to small businesses that are otherwise unable to obtain financing. The
organization is incorporated under the Alberta Companies Act as a non-profit organization. It is exempt
from income taxes under the Income Tax Act as a non-profit organization.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO) and, in management's opinion, with consideration of materiality
and within the framework of the following accounting policies:

Fund accounting

Community Futures Elk Island Region follows the restricted fund method of accounting for
contributions.

The General Fund accounts for the organization's operating costs and general revenues. This fund
reports unrestricted resources and restricted operating grants.

The Special Projects Fund accounts for the organization's special projects. This fund reports
unrestricted resources and restricted operating grants.

The Loan Investment Funds report restricted resources that are to be used for assistance to small
businesses and entrepreneurs in the form of loans, loan guarantees or equity participation. Loans
from the Loan Investment Fund for the Disabled are limited to businesses owned and operated by
disabled. The organization is restricted in the types of loans that can be made according to its
agreement with the federal government.

Cash and cash equivalents

The organizations policy is to present bank balances and term deposits with a maturity period of
three months or less from the date of acquisition under cash and cash equivalents.

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value
at the date of contribution. Amortization is provided on a straight line basis over the assets'
estimated lives, which is 5 years. Amortization expense is reported in the General Fund and Special
Projects Fund.

Revenue recognition

Community Futures Elk Island Region follows the restricted fund method of accounting for
contributions.

Restricted contributions related to general operations are recognized as revenue of the General
Fund in the year in which the related expenses are incurred. All other restricted contributions are
recognized as revenue of the appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

(continues)




COMMUNITY FUTURES ELK ISLAND REGION
Notes to Financial Statements
Year Ended March 31, 2018

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment loans and accrued interest receivable

Investment loans are classified as held to maturity financial instruments and are recorded at the
lower of principle plus accrued interest and estimated realizable value.

Interest income from loans is recorded on the accrual basis for all loans not classified as impaired.
Loans are classified as repaired when there is reasonable doubt as to the timely collection of some
portion of the principle or interest. This assessment is made by management and the Board of
Directors.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Financial instruments policy

The organization initially measures its financial assets and financial liabilities at fair value. It
subsequently measures all its financial assets and financial liabilities at amortized cost. Changes in
the fair value are recognized in the statement of operations.

The financial assets subsequently measured at amortized cost include cash, and accounts
receivable. The financial liabilities measured at amortize cost include trade accounts payable and
accrued liabilities.

2. ACCOUNTS RECEIVABLE
2018 2017
General trade receivable $ 22,417 3 18,279
Receivable from federal government 15,436 9,785
$ 37,853 $ 28,064
3. INTEREST RECEIVABLE

2018 2017
Loan interest receivable $ 458,454 % 318,670
Allowance for doubtful accounts (35,581) (35,581)

$ 422,873 % 283,089

10



COMMUNITY FUTURES ELK ISLAND REGION
Notes to Financial Statements
Year Ended March 31, 2018

4. INTERFUND RECEIVABLE / PAYABLE

The interfund receivable and payables are the amounts that are required to reimburse the other
Funds for receipts and disbursements made on their behalf. These internally restricted amounts are
not available for any other purpose with out the approval of the board of directors. Interfund
amounts bear no interest and are not governed by term of repayment in the year.

5. PROPERTY AND EQUIPMENT

2018 2017
Accumulated Net book Net book

Cost amortization value value

Buildings $ 191,700 $ 3,834 §$ 187,866 $ -
Computer equipment 74,197 69,116 5,081 19,835
Computer software 16,597 11,150 5,447 8,306
Furniture and fixtures 81,973 80,041 1,932 (8,759)

Leasehold improvements 20,209 2.021 18,188 -

3 384676 % 166,162 $ 218514 % 19,382

6. INVESTMENT LOANS RECEIVABLE

Outstanding loans to entrepreneurs are interest bearing at floating rates with blended principle and
interest repayments. Security is taken on these loans as appropriate to the situation and includes
personal guarantees, general security agreements covering business assets and mortgages on land
and buildings.

7. ACCOUNTS PAYABLE

2018 2017
Trade accounts payable $ 19,769 § 4,460
Excess loan payments payable - 7,592

$ 19,769 3§ 12,0562

8. LOANS PAYABLE

The loan payable is a demand loan requiring monthly payments of interest only. Interest is currently
at 3.0%

11



COMMUNITY FUTURES ELK ISLAND REGION
Notes to Financial Statements
Year Ended March 31, 2018

9. ALLOWANCE FOR CREDIT LOSS

An allowance for losses on investment loans is made based on expected loan default rates,
potential loss ratios and review of loans portfolio, as determined by management as follows:

Opening Provision for  Actual write Ending

balance credit losses off balance
Loan investment fund - general $ 263,520 % 300,000 $ - $ 563,520
Loan investment fund - repayable 67,496 - - 67,496
$ 331,016 % 300,000 $ = 3 631,016

Actual write-offs, net of recoveries, will be deducted from the allowance for credit losses, The
provision for credit losses in the statement of income and changes in fund balances is charged with
an amount sufficient to keep the balance in the allowance for credit losses adequate to absorb all

credit related losses.

10. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the organization's risk exposure and concentration as

of March 31, 2018.

(a) (a) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The association's main credit risk relate to its

interest receivable and loans receivable.

(b) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by
a change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
organization manages exposure through its normal operating and financing activities. The
association's main interest rate risk involves the loans receivable and loans payable,

12



COMMUNITY FUTURES ELK ISLAND REGION
Notes to Financial Statements
Year Ended March 31, 2018

11. EXTERNALLY RESTRICTED NET ASSETS
Major categories of externally imposed restrictions on net assets are as follows:
2018 2017
General $ 3,412,117 $ 3,462,007
Conditionally repayable fund 1,008,807 960,374
Conditionally repayable disabled fund 314,926 304,915
$ 4735850 3 4,727,296
Loan investment funds restricted to loans and equity investments to entrepreneurs
Under the terms and conditions of the contribution agreement with the Department of Western
Economic Diversification, Loan investment funds include Conditionally Repayable Funds in the
amount of $700,000 that are repayable if any of the following conditions occur;
1. The Conditionally Repayable Investment Fund is not administered according to the terms and
conditions specified in the Agreement; or
2. Based on review and evaluation of the operations and the Conditionally Repayable
Investment Funds of the Corporation, The Conditionally Repayable Investment Fund is not
providing satisfactory level of benefits in terms of employment creation, the development of
SME's, and strengthening of the western Canadian economy; or
3. In the opinion of the Minister, the Conditionally Repayable Fund is no longer necessary or
relevant to the development of the western Canadian economy; or
4. The Agreement is terminated as described in Section 7 of the agreement; or
5. An event of default occurs, as described in Section 7 of the agreement; or
6. The Minister does not approve terms and conditions to extend the Project beyond the
Completion Date or the Corporation does not agree to extend the Project beyond the
Completion Date of March 31, 2018.
12. LOCAL AUTHORITIES PENSION PLAN
Employees of the Community Futures Elk Island Region participate in the Local Authorities Pension
Plan (LAPP), which is one of the plans covered by the Alberta Public Sector Pension Plans Act. The
LAPP is financed by employer and employee contributions and investment earnings of the LAPP
Fund.
Contributions for current service are recorded as expenditures in the year in which they become
due.
Total current service contributions by the Organization to the LAPP in 2018-17 were $28,561.
At December 31, 2018, the LAPP disclosed an actuarial surplus of $4.87 billion.
13. ECONOMIC DEPENDENCE

The organization receives 95% of its operating revenues from federal, provincial and municipal
governments and is economically dependent upon them.

13



COMMUNITY FUTURES ELK ISLAND REGION
Notes to Financial Statements
Year Ended March 31, 2018

14. LONG TERM DEBT

2018 2017
ATB Financial loan bearing interest at 5.05% per annum,
repayable in monthly blended payments of $950. The loan
matures on April 30, 2027 and is secured by Marketable
security with a value of $90000 3 83,396 % =
83,396 -
Amounts payable within one year (7,280) -
$ 76,116 % -
Principal repayment terms are approximately:
2019 $ 7,280
2020 7,651
2021 8,082
2022 8,485
2023 8,930
Thereafter 42,988
$ 83,396

14



