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JOHN M. BEALE, CMA

CERTIFIED MANAGEMENT ACCOUNTANT

BOX 659
TWO HILLS, ALBERTA (780) 657 - 2492
TOB 4K0 FAX (780) 657-3492

INDEPENDENT AUDITOR’S REPORT

To The Board of Directors
COMMUNITY FUTURES ELK ISLAND REGION

I have audited the accompanying financial statements of COMMUNITY FUTURES ELK ISLAND REGION,
which comprise the statement of financial positicn as at March 31, 2015 and the statements
of operations and fund position and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or

Srror.

Auditors’s Responsibility
My responsibility is to express an opinion on these financial statements
based on my audit. I conducted my audit in accordance with Canadian generally accepted
auditing standards. Those standards require that I comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness on the
entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my audit opinion.

Opinion

In my opinion, the financial statements present fairly, in all material respects, the
financial position of COMMUNITY FUTURES ELK ISLAND REGION as at March 31, 2015, the results
of its operations and fund position and its cash flow for the year then ended in accordance

with Canadian accounting standards for not-for-prefit organizations.

Two Hills, Alberta John M. Beale, CMA
June 17, 2015 Certified Management Accountant

John M. Beale, CMA



VIND ‘ajeag ‘W uyor

60€'2Z8's ¢ 9L97/96'C § Ll9viz ¢ 6LL'2l6 ¢ 09v'0.GY $ 9062L $ vigleL ¢
G8L'VEQ'Y #00'vSt 't 0£0'ZL v0t'€0S 0.G'€E6'E - w 9|qeAIS0aY SUBOT JUsW]SaAU|
(£ ®10N) S13SSVY 43H1O
¥rL'SL 1G5°02 = - - . 155'02 (9®0N) SITSSV IVLIdvD
08L°LLL) GS0'E6Y'L 185'45T GL.'80Y 068'9€9 906'2. 1G6'OL1 sjassy juaung |ejo |
00L°L 19 - - - - /19 sasuadxg piedaig
08.'L 0585'L2 = - = 065°L2 - (G ®10N) 8|qeAsday pun Jaju|
L¥0'€02 116'G6l G 6.8'vC €60'LLL = - (¥ ®J0N) 8|gqeAIBo8Y Jsala)u
G6E'S STAN* - - A ~ 9zZL's (£®10N) 8jgeAIBIRY SJUN0DoY
85¥'096 ¢ 6816921 ¢ TvS'.GC ¢ 9e8'e8e ¢ /€8'GoF § 9S5gLS $ viZLLL ¢ ysen
S13SSY INIHEND
Iviol IvioL pajqesig s|qefedoy  seiqededay-uoN  pung sposfoid pung
vLoZ G102 SANN4d LNJIWLSIANI NVO1  [eloedg leJauan
SI13SSY
S1L0Z ‘LE yalep
NOILISOd TVIONVNI4 40 LNIW3ILVIS
Z abegd

NOID3H ANVISI ¥13 S3dNLNd ALINNWIWOD



VIND 'a[eeg ' uyor

S j
Jojoaug \
ey \
‘Qyv0g 3JHL 40 41vM3g a3ano¥ddy
60€'228'S $ 919'296'S ¢ L19'v/c $ 6LL2L6  $ 09¥'0/ST § 906¢2. $ viG/ElL ¢
LL9'6SY Y £67°'009'y 219'%.2 911206 €11'/€2'E 906°z. 180'801
08¢g'8lLl 0EF'091 - - ¢ 906'CL vZs'.8 pajolisaiun
000°0¢ = = - " = = (L1 SJON) pajolsay Alleussyu|
/8¥'S62'V 90S'6LY'y 219'v.2 911206 €L1'1€2'E . - (01 ®10N) perollsay Ajjeuleixg
prl'GL 16502 - - = - 185'02 sjessy |ejdeD ui pajsaau)
S3ONVYIVE aNNd
869'29¢°| €z L9¢'L - £00'S 189'2¢g’L ® CEV'62 sallijiger] juaung [ejo |
000'00¢€'} 000°00€‘L - - 000°00€°L = ) (6 810N) s|qehed sueo
rov'ee = = 3 - - - anuaAsy predaig
08L°L 05612 e = £99'/ e 188'¢l (G @10N) siqeded pund Jaju
¥SPLE $ ¢/6'cy $ - $ €00's $ v2o'se $ - $ 9pg'sl $ (8 ®J0N) s|qefeyd syunoooy
S3ILITGVI INIYIND
IvioL V10l pajqesiq olqefedoy  sigededay-uoN  pung sjosfoig pung
¥L0Z 5102 SANNd LNJWLSIANI NVO1  [eideds leJauen
S3ONVIVE ANNd PUB STLT1avi
SL0Z ‘LE yadep
NOILISOd TVIONVNIH 40 LNJWILVLS
¢ abey

NOIO3d ANVISI ¥13 STUNLNA ALINNWINOD



COMMUNITY FUTURES ELK TSI.AND REGION

Page 4

STATEMENT OF INCOME AND CHANGES IN GENERAL FUND BALANCE

OPERATING FUND
kok ok ok ok ok ok okokk

FOR THE YEAR ENDED March 31lst

John M. Beale, CMA

2015 2015 2014
BUDGET ACTUAL ACTUAL
(Unaudited)
REVENUE
Operating grants
- Western Economic
Diversification $ 294,963 $ 294,963 $ 294,963
- Special Programs 64,000 105,352 129,660
Loan Fees 19,800 13,850 19,415
Service & Migcellaneous Income 2,400 1,780 4,330
Interest Income 180 412 352
381,343 416,357 448,720
EXPENDITURES
Wages and Benefits 275,200 264,261 304,141
Rent 17,820 17,665 17,815
Office Supplies 9,600 15,796 14,125
Assets Purchased - 12,897 7,600
Professional Development 9,500 12,187 3,091
Travel and Subsistence - Staff 11,353 11,017 9,008
Travel and Subsistence - Directors 10,700 10,968 7,544
Advertising 5,400 10,093 4,135
Telephone 8,800 7,522 7,627
Licences,Memberships, Subscriptions 5,850 6,981 10,152
Utilities 12,000 4,834 9,097
Economic Development Projects 4,500 4,782 6,823
Professional Fees 4,000 4,000 4,000
Insurance 3,500 2,720 2,817
G.S5.T. Expense - 1,933 1,852
Credit checks 2,400 1,658 1,855
Economic Development Promotion - 932 7,328
Postage and Freight 720 226 313
Conference - - 4,034
Community Access = = 40
381,343 390,472 423,397
TRANSFERS
Inter Fund Transfers - {9,550) -
Excess (deficiency) of revenue
over expenses - 16,335 25,323
Increase (Decrease) in Unexpended Funds (51,852) 45,840
Capital Assets Purchased 12,897 7,600
Amortization of Capital Assets (5,838) (4,921)
Operating Fund Balance, Beginning of year 136,539 62,697
Operating Fund Balance, End of Yea$ - $ 108,081 $ 136,539
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COMMUNITY FUTURES ELK IST.AND REGION

STATEMENT OF INCOME AND CHANGES TN GENERAL FUND BALANCE

SPECIAL PROJECTS FUND

e o

FOR THE YEAR ENDED March 31st

2015 2014
ACTUAL ACTUAL
REVENUE
Special Projects $ 6,000 S -
Rentals 4,053 5,897
Interest 112 1195
10,165 6,016
EXPENDITURES
Bank Charges - -
TRANSFERS
Inter Fund Transfers 15,550 -
Excess (deficiency) of revenue
over expenses 25,715 6,016
Capital Assets Purchased -
Amortization of Capital Assets (2,2486) (2,245)
Special Projects Fund Balance, Beginning of year 49,437 45,666

Special Projects Fund Balance, End of Year S 72,906 $ 49,437

John M. Beale, CMA
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COMMUNITY FUTURES ELK ISLAND REGION
NOTES TO FINANCTIAL STATEMENTS

March 31, 2015
kkhkikkhkhkhkhhkhx

STATUS AND PURPOSE OF THE ORGANTIZATION

The COMMUNITY FUTURES ELK ISLAND REGION is a community based organization
that provides loans and financial services to small businesses that are
otherwise unable to obtain financing. The organization is incorporated
under the Alberta Companies Act as a non-profit organization. It is exempt
from income taxes under the Income Tax Act as a non-profit organization.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian
accounting standards for not-for-profit organizations and include the
following significant accounting policies:

(a) FUND ACCOUNTING
The COMMUNITY FUTURES ELK ISLAND REGION follows the restricted method

of accounting for contributions.

The General Fund accounts for the organization’s operating costs and
general revenues. This fund reports unrestricted resources and
restricted operating grants.

The Special Projects Fund accounts for the organization’s special
projects. This fund reports unrestricted resources and restricted

operating grants.

The Loan Investment Funds report restricted resources that are to be
used for assistance to small businesses and entrepreneurs in the form
of loans, loan guarantees or equity participation. Loans from the
Loan Investment Fund for the Disabled are limited to businesses owned
and operated by disabled. The organization is restricted in the types
of loans that can be made according to its agreement with the federal
government.

(b) REVENUE RECOGNITION
The organization uses the restricted method of accounting for
contributions. Restricted contributions are recognized as revenue in
the year in which the related expenses are incurred. Unrestricted
contribution are recognized as revenue when they are received or
receivable if the amount to be received can be reasonably estimate
and collection is reasonable assured.

(c) CAPITAL ASSETS
Purchased capital assets are recorded at cost. Contributed capital
assets are recorded at fair wvalue at the date of contribution.
Amortization is provided on a straight line basis over the assets’
estimated lives, which is 5 years. Amortization expense is reported
in the General Fund and Special Projects Fund.

(d) CASH AND CASH EQUIVALENTS
The organization s policy 1is to present bank balances and term
deposits with a maturity period of three months or less from the date
of acquisition under cash and cash equivalents.

John M. Beale, CMA
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COMMUNITY FUTURES ELK TSLAND REGION
NOTES TO FINANCIAL STATEMENTS

March 31, 2015
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INVESTMENT LOANS AND ACCRUED INTEREST RECEIVABLE

Investment loans are classified as held to maturity financial
instruments and are recorded at the lower of principle plus accrued
interest and estimated realizable value.

Interest income from loans is recorded on the accrual basis for all
loans not classified as impaired. Loans are classified as repaired
when there is reasonable doubt as to the timely collection of some
portion of the principle or interest. This assessment is made by
management and the Board of Directors.

MEASUREMENT UNCERTAINTY

The preparation of financial statements in conformity with Canadian
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results
could differ from these estimates.

FINANCIAL INSTRUMENTS

The organization initially measures its financial assets and
financial liabilities at fair value. It subsequently measures all its
financial assets and financial liabilities at amortized cost. Changes
in the fair value are recognized in the statement of operations.

The financial assets subsequently measured at amortized cost include
cash, and accounts receivable. The financial liabilities measured at
amortize cost include trade accounts payable and accrued liabilities.

ACCOUNTS RECEIVABLE

2015 2014
Receivable from federal government S 4,306 3 4,645
General trade receivable 820 750

INTEREST RECEIVABLE

2015 2014
Loan Interest Receivable $ 251,502 § 218,272
Allowance for doubtful accounts 55,525 15,225
S 195,977 S 203,047

John M. Beale, CMA
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COMMUNITY FUTURES ELK TST.AND REGTION
NOTES TO FINANCIAL STATEMENTS

March 31, 2015
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5. INTERFUND RECEIVABLE / PAYABLE
The Funds are maintained in interest bearing bank savings accounts. The
interfund receivable, payable, and transfers are the amounts that are
required to reimburse the other Funds for receipts and disbursements
made on their behalf.

6. CAPITAL ASSETS

March 2015 March 2014

ACCUMULATED NET BOOK NET BOOK

COST AMORTIZATION VALUE VALUE

Furniture & Equipment S 85,614 S 88,089 S 2,475 § 5,790
Computer Equipment 76,484 63,722 12,762 3,114
Software 9,902 4,582 5320 6,840
S 172,000 $ 156,393 $ 20,557 § 15,744

7. INVESTMENT LOANS RECETIVABLE
Outstanding loans to entrepreneurs are interest bearing at £floating
rates with blended principle and interest repayments. Security is taken
on these loans as appropriate to the situation and includes personal
guarantees, general security agreements covering business assets and
mortgages on land and buildings.

8. ACCOUNTS PAYABLE

2015 2014
Trade accounts payable $ 15,546 $ 13,950
Excess loan payments payable 30,027 23,504

$ 45,573 $ 37,454

9. LOANS PAYAELE
The loan payable is a demand loan requiring monthly payments of interest
only. Interest is currently at 3.00%

10. EXTERNALLY RESTRICTED NET ASSETS
Major categories of externally imposed restrictions on net assets are as

follows:
2015 2014

General Fund

Restricted to special projects S - 5 21,852
Loan Investment Funds

Loan investment funds restricted to loans

and equity investments to entrepreneurs

- General 3,237,773 3,092,082

- Conditionally Repayable Fund 907,116 913,760

- Conditionally Repayable Disabled Fund 274,617 267,793

$ 4,419,506 $ 4,295,487

John M. Beale, CMA
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COMMUNITY FUTURES ELK ISLAND REGION
NOTES TO FINANCTIAIL STATEMENTS
March 31, 2015
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Under the terms and conditions of the contribution agreement with the
Department of Western Economic Diversification, Loan investment funds
include Conditionally Repayable Funds in the amount of $700,000 that are
repayable if any of the following conditions occur:

- The Conditionally Repayable Investment Fund is not administered
according to the terms and conditions specified in the Agreement; or

- Based on review and evaluation of the operations and the Conditionally
Repayable Investment Funds of the Corporation, The Conditionally
Repayable Investment Fund is not providing satisfactory level of
benefits in therm of employment creation, the development of SME’s, and
strengthening of the western Canadian economy; or

- In the opinion of the Minister, the Conditionally Repayable Fund is no
longer necessary or relevant to the development of the western Canadian
economy; oOr

- The Agreement is terminated as described in Section 7 of the
agreement; or

- An event of default occurs, as described 1in Section 7 of the
agreement; or

- The Minister does not approve terms and conditions to extend the
Project beyond the Completion Date or the Corporation does not agree to
extend the Project beyond the Completion Date of March 31, 2018.

11. INTERNALLY RESTRICTED NET ASSETS
Management has imposed restrictions on net assets as follows:

2015 2014
General Fund
Required Equipment replacement S - $ 30,000

12. ALLOWANCE FOR CREDIT IOSS
An allowance for losses on investment loans is made based on expected
loan default rates, potential loss ratios and review of loans portfolio,
as determined by management as follows:

2014 Provision Actual 2015

Endingfor Credit Write Ending

Balance Losses Offs Balance

Loan Investment Fund -General $ 298,843 $ 6,142 S - S 304,985

Loan Investment Fund -Repayable 18,163 47,525 - 65,688
Loan Investment Fund -Disabled - - - =

$ 317,006 $ 53,667 S - 5 370,673

John M. Beale, CMA
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COMMUNITY FUTURES ELK TSLAND REGION
NOTES TO FINANCIAL STATEMENTS

March 31, 2015
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Actual write-offs, net of recoveriesgs, will be deducted from the
allowance for credit losses. The provision for credit losses in the
statement of income and changes in fund balances 1is charged with an
amount sufficient to keep the balance in the allowance for credit losses
adequate to absorb all credit related losses.

FINANCIAL INSTRUMENTS

Risgks and concentrations

The organization is exposed to various risks through its financial
instruments. The following analysis provides a measure of the Company’s
risk exposure and concentrations at March 31, 2015

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate because of changes in market
interest rates. The association’s main interest rate risk involves the
loans receivable and loans payable.

Credit risk

Credit risk is the risk that one party to a financial instrument will
cause a financial loss for the other party by failing to discharge an
obligation. The association’s main credit risk relate to its interest
receivable and loans receivable.

ECONCOMIC DEPENDENCE

The organization receives 95% of its operating revenues from federal,
provincial and municipal governments and is economically dependent upon
them.

COMPARATIVE FIGURES
Comparative figures have been adjusted to reflect current reporting
format.

John M. Beale, CMA



